
Pasco City Council Meeting
January 8, 2024

Water Right Acquisition Fee Adjustment



Water Rights
Different Types of Water Rights
◦Potable Water:  Columbia River
◦Surface withdrawal

◦Irrigation Water:  Groundwater
◦Surface and well withdrawal (+ 508.14)

◦PWRF Irrigation Water:  Groundwater
◦508.14 well withdrawal



Water Rights
Municipal (Potable) Water
◦Source:  Columbia River
◦Available withdrawal: 18,883 acre-feet/yr.
◦Ecology leased water: 10,000 acre-feet/yr.
◦$35/acre-ft = $350,000/yr.  (2020)
◦2022 Usage:  15,873 acre-feet 
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Water Rights
Irrigation Water
◦Source:  Groundwater + Columbia River
◦Available withdrawal: 8,660 acre-feet/year

◦Groundwater:  3,459 acre-feet
◦Columbia River water:  2,882 acre-feet
◦508.14 Groundwater:  2,319 acre-feet

◦2022 Usage:  10,490 acre-feet 



Water Rights



Water Rights



Water Rights
PWRF Irrigation Water
◦Source:  508.14 Groundwater
◦Available withdrawal: 8,230 acre-feet/year
◦2022 Usage:  4,539 acre-feet 
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Water Rights Acquisition
PMC 13.45.160 – Water & Sewers
◦Extending water beyond the city limit 

PMC 21.05.120 - Subdivision Regulations
◦Assignment of water rights for 
subdivision of land



Water Rights Acquisition
PMC 13.15.030(3) - Determination of Market 
Value for Payment in Lieu. The market 
value of water rights shall be determined 
periodically by the City Engineer, but not 
less frequently than every five years, 
based upon a water rights market study or 
similar investigation of the fair market 
value of perfected water rights that can be 
transferred to the City.



Water Rights Acquisition
PMC 3.35.160 – Revenue and Finance
◦In-lieu Fees:  $4,150/acre-foot (as of 11/27/2023)
◦Irrigation Water: 50% of site @ 3 ½ acre-
feet/year per acre
◦Potable Water: 0.3 acre-feet/residential unit
◦Transfer Fee (Ecology)



Water Rights Acquisition
What is Missing?
Irrigation & Potable Water Rights 
Transfers for:
◦Commercial Developments
◦Large Industrial Users: Food processors
◦Schools
◦Water Usage (versus water line extension)
◦Current Market Rate:  $4,150/acre-foot



Water Rights Acquisition
Developers Appear to Prefer
◦Pay In-Lieu Fee:
◦Existing Rights Transferred to other 
properties 
◦Sell Water Rights at Market Rate
◦Existing Rights Banked for later Transfer 
or Sale



Water Rights Acquisition
Water Rights Lease RFP
◦$310/acre-foot per year
◦No Escalators
◦Capital Equivalent of $4,150/acre-foot
◦20-Year Term
◦3 Respondents: ~4,000 acre-feet available
◦Annual Payment:  $1,240,000.00



Water Rights Acquisition

Proposed PMC Changes
◦Water ‘Usage’ vs. Water ‘Line Extension’
◦Within and beyond City Limits
◦Increase to Market Rate
◦Encourages Transfers vs. In-Lieu Fee
◦50% Surcharge – Rights removed w/in 10 yrs
◦ Accounts for future value increases



Communications
Council Workshop 10/10
Developer Meeting 10/23
Council Meeting 11/22
Handouts Developed & Distributed 12/27
◦ Emailed to Developer list
◦ Available online
◦ Available at City Hall touchpoints

Webpage Live- 12/27
◦ Online Commenting Option 12/27-1/6

Social Media Posts
◦ 12/27
◦ 1/4/24

KONA Radio Segment
◦ 1/8

Council Meeting 1/8
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